S-p-r-e-a-d-i-n-g 
the word 


Florida Solar Energy Center, in 
cooperation with Energy Dept., is 
conducting a solar energy/ consumer 
protection workshop May 3-6 in At- 
lanta at the Sheraton- Atlanta Hotel. 
Existing consumer protection 
mechanisms will be examined and 
their effectiveness evaluated when 
applied to potential solar problems. 
Concurrent workshops will discuss 
topics such as standards setting, li- 
censing laws/building codes, con- 
sumer education, consumer protec- 
tion laws, warranties and utility 
regulation. 


Registration fee is $30. To regis- 
ter or to learn more about the work- 
shop call or write—by April 15 at the 
latest—Carolyn Burby, Florida Solar 
Energy Center, 300 State Road 401, 
Cape Canaveral, FL 32920; tele- 
phone 305-783-0300. 


National Consumers League 
will hold its annual Trumpeter 
awards dinner on April 11 at 6:30 
p.m. at the Capitol Hilton Hotel in 
Washington, DC. This year the 
awards will go to Sen. Harrison Wil- 
liams, Jr. and Dr. Caroline Ware. 
Secretary of Agriculture Bob Berg- 
land will be the principal speaker. 
For reservations and other informa- 
tion write or call National Consum- 
ers League, 1028 Connecticut Ave., 
NW, Washington, DC 20036; tele- 
phone 202-797-7600. 


OCA comments 


The Office of Consumer Affairs 
(OCA) regularly prepares comments 
on pending Federal agency propos- 
als. Here are summaries of recent 
OCA comments which should be of 
particular interest to consumers. 
Copies of comments may be obtained 
free from the Office of Consumer Af- 
fairs, 621 Reporters Bldg., Washing- 
ton, DC 20201; telephone 202-755- 
8865. 


NEW BANKING SERVICE 


The Federal Reserve System 
(FRS) has proposed preauthorized 
transfers from savings accounts to 
checking accounts to cover over- 
drafts. The proposal would require, 
however, a loss of 30 days’ interest 
on funds transferred from savings to 
checking accounts. 


OCA’s comments to FRS said the 
proposed regulation “would lessen 
the probability of a check returned 
due to insufficient funds, and also 
lessen the cost in terms of time, ef- 
fort and inconvenience for remedying 
problems arising from such a check, 
both for the recipient and the payer.” 


OCA noted that the proposed 
changes would appear to save money 
for consumers who write checks on 
insufficient funds, but the amount of 
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Help with the weather 


Health, Education and Welfare Dept. (HEW) has issued a memoran- 
dum informing states and localities that funds appropriated under the Older 
Americans Act are available to meet the needs of older persons affected by 
extreme weather. 


The memo says that state agencies on aging are authorized in the event 
of a “national weather crisis” or “cold weather crisis” to purchase food, fuel 
and clothing, fund emergency evacuation and living arrangements, expand 
home delivery of meals and supplies, arrange escort and special transporta- 
tion services, remove snow, make emergency home repairs and provide re- 
lated weather crisis services. 


The memo notes that many older people will have financial problems this 
spring as winter fuel bills accumulate, and that government offices should 
pay particular attention to increases in unpaid and underpaid bills. 


Older persons who believe they may be eligible for assistance should 
contact their state or local office on aging. States and municipalities do not 
have uniform governmental units for administering this program, and the 
appropriate agencies may have different names in different areas. Individu- 
als seeking assistance in some states may have to contact local social service 
offices, economic opportunity offices, or similar agencies. 


State agencies should contact the Regional HEW Office of Aging direc- 
tors for more information; area agencies on aging should contact state agen- 
cies on aging; and Title VII nutrition projects should contact their grantors 
(state or area agencies on aging). 


In addition to the ongoing programs under the Older Americans Act, the 
Community Services Administration (CSA) been authorized to fund a one- 
time Emergency Energy Assistance Program (EEAP) to help low income 
families and individuals pay accumulating fuel bills and provide emergency, 
weather related, services. Funds are not automatically available. There must 
be a declared energy crisis in the state or locality applying for CSA funds. 
Under this temporary program, funds are available only to those families and 
individuals who are certified as eligible by May 1. 


In general, state and local agencies now receiving CSA funds for other 
crisis intervention programs (such as local community action agencies) will 
receive KEAP funding. These state and local agencies will then provide di- 
rect assistance to eligible families and individuals. Supplemental Security In- 
come (SSI) recipients are automatically eligible. 


Individuals who feel they may be eligible for assistance under this pro- 
gram should contact their local community action or social service agency. 


State and local agencies wanting further information should contact 
Richard M. Saul or Wallace W. Lumpkin, Community Services Administra- 
tion, Office of Program Development, Energy Programs, 1200 19th St., NW, 
Washington, DC 20506; telephone 202-254-5460. 





Comments 
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such savings would of course depend 
on the rates of interest banks already 
charge for loans to cover affected 
checks, or the penalty charged for 
writing such checks. OCA also said 
that many bank services are now of- 


fered free or below cost. Payment of 


interest on checking account funds, 
OCA said, “is likely to be accom- 
panied by pricing of banks’ checking 
and other services more nearly in 
line with costs,” and would tend to 
curtail the uneconomic use of certain 
bank services now offered. 


OCA also said there is no reason 
for bank regulatory agencies to im- 
pose a minimum charge for this pro- 
posed service, because “Historically, 
banks have been able to determine 
their own cost structure 
adequately,” and “competition will 
more than likely keep the charge at a 
reasonable level.” 


Finally, OCA added that “com- 
petitive market forces rather than 
government regulations should de- 
termine the prices banks charge for 
services,” but that consumers need 
sufficient information about these 
services and their costs ‘‘to make 
competition effective.’ Therefore, 
OCA also recommended that the pro- 
posed regulation include a provision 
requiring banks to clearly disclose 
“the nature of any charges banks 
might impose for this service.” 


ALCOHOL WARNING LABELS 


Because of the possibility that 
alcohol consumed by pregnant 
women can cause birth defects, OCA 
has filed a comment with the Bureau 
of Alcohol, Tobacco, and Firearms 
(BATF) stating that Government has 
“a responsibility to inform the public 
of the dangers of alcohol consumption 
during pregnancy by requiring warn- 
ing labels.” 


OCA submitted the comment in 
response to a BATF notice of a pro- 
posed rule requiring warning labels 
on containers of alcoholic beverages. 


A label warning is ‘a low cost 
way of providing the public with the 
opportunity to become aware of the 
risk of birth defects associated with 
drinking,” OCA said. 


If consumers have the basic in- 
formation about potential risks, OCA 
continued, a woman has the “oppor- 
tunity to make an informed decision 
concerning alcohol consumption dur- 
ing pregnancy.” 


OCA suggested that the warning 
label be as specific as possible and 
“should describe the various risk 
categories and their potential effect 
on the fetus.” For example, women 
should be aware that 6 or more 
drinks per day pose a risk of multiple 
birth defects, and that “no safe level 
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HEW calls for drug law reform 


Health, Education and Welfare Dept. (HEW) has asked Congress to 
pass the Drug Regulation Reform Act of 1978 (now known as HR 11611 and S 


2755). 


HEW said the proposed legislation, under consideration for 10 years, 
“represents the first complete overhaul of the basic Federal law regulating 
drugs since 1988, when the Food, Drug and Cosmetic Act was passed, and 
the first major change since 1962.” HEW requested Congress to act on the 
bill in March. 


The 1938 law was passed after the drug “elixir of sulfanilamide” killed 
more than 100 people in 1937. The drug had been tested for flavor, appear- 
ance and fragrance, but not for safety. It was one of the early sulfa drugs but 
was dissolved in diethylene glycol, a poison. 


In 1962 the law was overhauled, again following a drug disaster, when 
the sedative thalidomide, used in several foreign countries by pregnant 
women, caused serious birth defects. Food and Drug Administration 
(FDA), which administers the Food, Drug and Cosmetic Act, never approved 
the use of thalidomide. 


HEW says the new proposals, if passed, would make it easier to get 
valuable new drugs to consumers without compromising safety require- 
ments. For example, a “breakthrough” drug could in some cases be pre- 
scribed without complete, time-consuming testing if, among other things, it 
is intended for use in life-threatening or severely debilitating illness or injury 
or if it represents a major therapeutic advance. Also, “restricted distribu- 
tion” drugs which will never meet all safety requirements FDA imposes on 
drugs might be prescribed for a specific small group of patients for whom the 
benefits outweigh the risks. 


While the new law would speed up the drug approval process, HE W 
says, it would at the same time make it easier to get unsafe drugs off the 
market. The process is now extremely complicated or so strict (i.e., the “im- 
minent hazard” statute) that FDA has removed a drug under that statute 
only once in the 16 years the statute has been in effect. The drug in question 
was the anti-diabetic drug phenformin, removed from the market in 1977 
because its use was associated with an unacceptably large number of deaths. 
The new law would require drug manufacturers to systematically monitor 
side effects of approved drugs. This monitoring is necessary to deal with 
unanticipated side effects that show up when the drugs are later given to 
large groups of people (children, pregnant women and the elderly) on whom 
drugs are not usually tested or for whom they were not intended in the first 
place. The new legislation would authorize FDA to require manufacturers to 
test drugs after they have been approved and would make experimental drug 
data publicly available (with trade secret safeguards). 


Finally, HEW says, the new legislation would give consumers more in- 
formation about the drugs they take. This includes more patient labeling and 
package inserts to explain in understandable terms the risks and benefits 
expected from taking the drug, including side effects. FDA hopes the added 
information will encourage more discussion between patient and doctor. 


The proposed bill would also (1) promote competititon and cost savings 
through prescribing of generic drugs, (2) require that pharmacies post drug 
prices, (3) prohibit unethical drug promotions and (4) establish in HEW a 


National Center for Clinical Pharmacology to encourage research and 
training. 
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Auto safety advisory 


National Highway Traffic Safety Administration (NHTSA) has an- 
nounced 2 auto safety investigations involving 1971-1978 Mercury Capris and 
1975-1977 Ford Granadas and Mercury Monarchs. 


NHTSA says 350,000 Capris may have faulty manual gear shift levers 
which may break off or separate from the transmission. Failure occurs while 
shifting, and if the transmission is in neutral, the vehicle cannot be driven. 


The Granada and Monarch investigation involves the power steering 
control valve on 1.5 million cars. NHTSA says the defect can result in a 
steering problem causing the cars to “wander” out of the proper lane. 


NHTSA urges drivers experiencing these problems to report them by 
writing the National Highway Traffic Safety Administration, 400 7th St., 
SW, Washington, DC 20590, or by calling the NHTSA toll-free hotline 800- 
424-9393. Washington, DC metropolitan area residents should call 426-0123. 


Debt collection practices defined 


The Fair Debt Collection Practices Act went into effect March 20, and 
Federal Trade Commission (FTC), which has responsibility for enforcing 
the law, has prepared a brochure that explains consumers’ new rights—and 
debt collectors’ responsibilities. The law is designed to protect consumers 
against abusive debt collection practices such as harassment, obscene lan- 
guage and publishing of “shame lists.” Single copies of FTC’s Fair Debt Col- 
lection Practices Act are available free by writing to Consumer Information 
Center, Dept. 681F, Pueblo, CO 81009. 


New consumer publication 


A Guide to Consumer Action is a new Office of Education publica- 
tion prepared by the Center for Consumer Affairs, University of 
Wisconsin-Extension, Milwaukee, on becoming a self-educated consumer, 
solving consumer problems, organizing consumer groups and professional 
opportunities in the consumer affairs field. Single copies of the booklet can 
be obtained by sending a postcard to the Consumer Information Center, 
Dept. 686F, Pueblo, CO 81009. 


Consumer group outlines priorities 


Congress Watch, a public interest organization under the Ralph Nader 
umbrella, has outlined consumer issues it will be involved with in the wake of 


the defeat of legislation to create a Federal Office of Consumer Representa- 
tion. 


In its newsletter to consumer leaders, Congress Watch said it was going 
to “push even harder for progressive consumer legislation both in Washing- 
ton and around the country,” and that it will be expanding organizing efforts 
“at the grassroots level, working more closely with local groups to insure 
that on future votes consumer voices will be heard in the districts.” 


Specific legislation Congress Watch will be working on includes: Public 
financing of Congressional elections; public participation legislation permit- 
ting Federal agencies to compensate citizen groups for taking part in regula- 
tory proceedings; a bill to establish a National Consumer Cooperative Bank 
which would provide consumer cooperatives with loans and technical assist- 
ance; and a comprehensive tax reform package. [For summaries of these bills 
see CONSUMER NEWS Dec. 15, 1977; Feb. 1, 1978.] 


Congress Watch said it will also be assisting state and local citizen 
groups with such issues as utility rate reform, mandatory deposit legislation, 
Sun Day organizing, anti-redlining, and reduced reliance on nuclear power. 
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of alcohol consumption during preg- 
nancy has been established.” 


However, OCA pointed out that 
labeling alcoholic beverage contain- 
ers may not be sufficient to affect an 
individual’s personal drinking be- 
havior. “After reviewing the experi- 
ence of the Federal Trade Commis- 
sion (FTC) with cigarette labeling,” 
OCA said, “we feel this conclusion is 
justified,” and if BATF truly wishes 
to translate consumer awareiiess into 
decreased alcohol consumption, other 
more effective means of information 
dissemination must be found to sup- 
plement warning labels.” 


OCA suggested a number of edu- 
cational techniques to accomplish 
this aim including public service ad- 
vertising campaigns; distribution of 
informational pamphlets by doctors 
and health agencies; and educational 
programs for students in health 
courses, medical students, other 
health professionals and sociai 
workers. 


School breakfasts 


The Office of Consumer Affairs 
(OCA) has asked Assistant Secretary 
of Agriculture Carol Foreman to 
withdraw Agriculture Dept.’s au- 
thorization for the use of “‘super 
doughnuts,” formulated grain-fruit 
products, from Federally funded 
school feeding programs as proposed 
in August 1977. [See CONSUMER REG- 
ISTER Sept. 15, 1977.] 


In a letter to Ms. Foreman, Lee 
Richardson, Acting Director of OCA, 
expressed concern “over the delay in 
promulgating a final regulation” to 
ban these high sugar, high fat prod- 
ucts in child feeding programs. The 
use of these confections in school 
breakfast programs contradicts the 
national dietary goals proposed by the 
Senate Select Committee on Nutrition 
and Human Needs, Richardson 
pointed out, and “hinders the de- 
velopment of lifelong good eating 
habits.’’ Adding that the record is 
clear that nutritious alternatives 
could be found for these products, 
Richardson also noted that a majority 
of commentors (112 of 154) told Ag- 
riculture they favored the proposal to 
withdraw authorization. 


In urging Agriculture to exclude 
these pastries from its child feeding 
programs, OCA adds its voice to the 
coalition of consumer groups and the 
Congressional Black Caucus which re- 
cently protested the continuing use of 
the products. Among the consumer 
groups in the coalition are the Center 
for Science in the Public Interest, 
Consumer Federation of America, 
the Food Research and Action Cen- 
ter, and the Community Nutrition 
Institute. 
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Recalls 


e PROJECTORS — Eastman 
Kodak Co. has announced that it is 
recalling some Kodak Carousel and 
Kodak Ektagraphic slide projectors 
due to the possibility of a pinched 
wire which could short and present a 
possible shock hazard. According to 
Kodak, the problem exists in a frac- 
tion of one percent of some 100,000 
Kodak projectors. Only projectors 
with all of the 4 following charac- 
teristics are involved in the recall: 1) 
purchased after March 3, 1977; 2) 
silver and black Kodak emblem on 
top of projector; 3) letter code on 
bottom of projector beginning- with 
“Y” or “C”; 4) Kodak Carousel model 
numbers 650HK, 760HK, 750H, 
850H, or Kodak Ektagraphic AF-1, 
AF-2, AF-8, AF2K, B-2, or E-2. If 
all conditions exist, send or take your 
projector to a Kodak Consumer Cen- 
ter or to a Kodak dealer, and it will 
be repaired free of charge, including 
transportation and handling charges. 


e CERAMIC POTS—Consumer 
Product Safety Commission (CPSC) 
has announced the recall of 217,000 
small ceramic pots due to possible 
electric hazards. The pots, used to 
heat up to 4 cups of liquid, were sold 
nationally by Nevco of Lyndhurst, 
NJ for $2.99 to $4.99. Some of the 
pots involved carry the inscription 
“120V-350W Japan” on the bottom, 
but other pots distributed by Nevco 
and sold by other firms do not carry 
the inscription or Neveco’s name. Ac- 
cording to CPSC, the pots can pres- 


ent shock hazards if the exposed 
heating coil is damaged. 


e MOTORCYCLES—Honda has 
told National Highway Traffic 
Safety Administration (NHTSA) 
that it is recalling over 118,000 
motorcycles to correct a safety defect 
that could impair braking in wet 
weather. The models involved are 
Honda’s 1975-1978 CB750F and 
GL100 cycles built with rear disc 
brakes. These cycles may have a 
temporary reduction in rear brake 
effectiveness in rainy weather. Al- 
though normal braking efficiency re- 
sumes after a brief time, operators 
tend to increase pressure on the 
brakes when there is no initial re- 
sponse. As normal braking returns, 
this increased brake pressure may 
exceed the available tire traction and 
cause rear wheel lockup and a po- 
tential loss of control. NHTSA has 
received reports of 11 injuries and 72 
owner complaints involving the de- 
fective cycles. Honda said it will send 
letters to affected owners explaining 
the recall campaign, and instructing 
them to contact Honda motorcycle 
dealers to get replacement rear 
brake pads of an improved design. 


® National Highway Traffic 
Safety Administration (NHTSA) 
has announced that the Yamaha 
Motor Corp., USA will recall 35,553 
of its 1977 and 1978 motorcycles to 
correct a problem which could result 
in the sudden lockup of the transmis- 
sion and rear wheel. According to 


Yamaha, the bolt that positions the 
shift cam could come loose and fall 
into the crankcase. This could hap- 
pen suddenly, allowing the shift cam 
to move, causing simultaneous selec- 
tion of 2 gears and immediate lockup 
of the rear wheel. The specific mod- 
els involved in the recall are the 1977 
Yamaha XS750D and XS7502D and 
the 1978 XS750E and XS750SE, all 
of which were manufactured between 
Feb. 1, 1976 and Dec. 31, 1977. Own- 
ers of the affected vehicles are being 
notified by letter explaining the 
problem and telling them to return 
their motorcycles to dealers. 


e LIGHT TRUCKS—Chrysler 
Corp. is recalling 20,000 of its 1977 
and 1978 light trucks to correct a 
possible problem which could result 
in leakage of fuel or fuel vapors into 
the truck cab. The recalled vehicles 
are equipped with an in-cab fuel tank 
and were produced between August 
1976 and September 1977. The fuel 
tanks involved could be subjected to 
excessive internal pressure due to 
blockage of the tank vent system. 
This could cause the front panel of 
the fuel tank to crack, permitting 
vapors or fuel to leak into the truck 
cab. No accidents or injuries have 
been reported due to this problem. 
Owners of the vehicles will receive 
letters of notification from Chrysler 
describing the potential problem and 
instructing them to take their trucks 
to dealers for inspection, correction 
of any blockage, and replacement of 
cracked panels, if necessary. 
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